SIXTEENTH CONGRESS OF THE FEDERATED STATES OF MICRONESIA

FIFTH REGULAR SESSION, 2010 CONGRESSIONAL BILL NO. 16-140

PUBLICTAW N0, 16=- 52 %

AN ACT

To further amend chapter 3 of title 54 of the Code of the Federated
States of Micronesia, as amended, by further amending section 312, as
amended by Public Law No. 14-110, section 313, as amended by Public
Laws Nos. 14-110 and 16-19, section 321, as amended by Public Law No.
16-36, section 322, section 331, section 342, section 351, as amended
by Public Law No. 14-110, section 352, and section 370, and by
enacting new sections 371, 372, 373, 374, 375, 37s, 377, 378, to make
procedural changes to the corporate tax in order to make it more
attractive to potential taxpayers, and for other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:
1 Section 1. Section 312 of title 54 of the FSM Code, as
2 enacted by Public Law No. 13-71 and amended by Public Law No.

3 14-110, is hereby further amended to read as follows:

4 "Section 312. Dpefinitions.

5 (1) 'Control group' of a corporation for purposes of

6 this chapter shall mean a group of corporations

7 comprising of:

8 (a) the corporation,

9 (b) other corporations in which the corporation
10 owns directly or indirectly 80% or more of the shares,
11 (c) other corporations that own directly or
12 indirectly 80% or more of the shares of the corporation,
13 and,

14 (d) corporations other than the corporation
15 described in paragraph (a) of this section or
16 corporations described in paragraph (b) of this section,

17 Or corporations where 80% or more shares are owned
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